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• Stock markets lower –but with S&P500 futures positive–, government
bond yields mixed, and the USD slightly weaker, with markets in the UK
and the US reopening after the holiday yesterday. In addition, investors
await inflation data in the US this Friday along comments from Fed
speakers

• In the US, markets will once again settle stock trades in a day after nearly
100 years. The adjustment, known as ‘T+1’ aims to reduce risks in the
financial system. However, there are some concerns over possible issues
as participants adapt to the change

• Regarding economic data, in the US we will be looking into March’s
housing prices and the Conference Board confidence print for May,
forecasting it at 95.5pts. Meanwhile, in Brazil, inflation in 1H-May came in
slightly below expectations at 3.70%

• On the monetary front, we highlight speeches from Kashkari –with
comments earlier showing a hawkish bias– and Cook, this after statements
from Mester yesterday alluding to improvements in the central bank’s
communication strategy. Meanwhile, in the Eurozone we noted a
participation from Villeroy, arguing that cuts by the ECB in June and July
cannot be ruled out

• In other news, tensions keep climbing in the Middle East after the death of
an Egyptian solider in the border cross with Gaza and after the Israeli
bombing in the region which resulted in the death of 45 Palestinians in a
camp for displaced persons. According to some reports, the US is
evaluating if this latter attack crossed the ‘red line’ set by President Biden
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• PCR Verum placed Vinte's 'AA-/M' rating on Watch. The action follows the

announcement of an agreement with Javer's shareholders to launch a

tender offer to acquire up to 100% of the company's shares

• PCR Verum withdraws its 'D/M' long- and short-term counterparty risk

ratings on Unifin Financiera. The ratings are being withdrawn because the

rating agency has not received sufficient financial and operational

information about Unifin Financiera

• Mixed balance in sovereign bonds. 10-year rates in Europe hovers between

+/-3bps, while the Treasuries' curve records gain of up to 3bps at the short-

end. Yesterday, Mbonos register few changes and the 10-year reference

closed at 9.74% (+1bp)

• Dollar down against all developed currencies, with SEK (+0.7%) as the

strongest. In EM, the bias is positive, although with lower gains.

Meanwhile, the MXN trades at 16.66 per dollar virtually unchanged vs the

previous close

• Crude-oil futures jump as rising tensions in the Middle East ahead OPEC+

Ministerial Meeting on Sunday. Widespread gains in metals, with aluminum

and copper falling 1.7% and 1.8%, respectively

• Negative movements with investors showing caution as they continue to

weigh the monetary outlook

• In Asia, most markets closed negative. In Europe, stocks decline and the

Eurostoxx sheds 0.3%. Shares from health care and consumer staples

sectors lead losses. In turn, in the US operations will resume after

yesterday's holiday and the futures of main indices are mixed and show

little changes

• In corporate news, GameStop's share price is up more than 20% on pre-

market after announcing that it raised US$933 million from a stock sale.

Meanwhile, T-Mobile (-0.2% on pre-market) said it agreed to acquire US

Cellular's wireless operations and certain spectrum assets for US$4.4 billion

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
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